
Text 1: Pro-business Republican administration 

As the age of progressive reform ended, many Americans 

became more comfortable with the idea of large successful 

business. Some of these business, such as department stores, 

offered both convenience and reasonable prices. Others, like 

the automobile industry, offered products that made life more 

convenient and conferred status on their owners. 

The government, which had worked closely with business 

leaders as part of war effort, also grew to be more pro-business 

during the era. Government regulatory agencies (such as the 

Federal Trade Commission) more often assisted business than 

regulated it. Labour Unions fell further out of public favour, particularly when they stuck against 

industry the necessary to keeping industrial America running smoothly. Unions striking for higher 

wages and safer work conditions in the steel, coal, and railroad industries were suppressed by federal 

troops. The Supreme Court overturned a minimum wage law for women and nullified child labour 

restrictions. 

 

Worried by the revolution that had taken place in Russia, 

Palmer - the attorney general -  became convinced that 

Communist agents were planning to overthrow the American 

government. His view was reinforced by the discovery of 

thirty-eight bombs sent to leading politicians and the Italian 

anarchist who blew himself up outside Palmer's Washington 

home.  On 2nd January, 1920, another 6,000 were arrested 

and held without trial. These raids took place in several cities 

and became known as the Palmer Raids. Palmer found no 

evidence of a proposed revolution but large number of these 

suspects, many of them members of the Industrial Workers of the World (IWW), continued to be held 

without trial.  

When Palmer announced that the communist revolution was likely to take place on 1st May, mass 

panic took place. In New York, five elected Socialists were expelled from the 

legislature. When the May revolution failed to materialize, attitudes towards 

Palmer began to change and he was criticised for disregarding people's basic 

civil liberties. 

 

All three of the era’s presidents - Warren Harding, Calvin Coolidge, and Herbert 

Hoover - pursued pro-business policies and surrounded themselves with like-

minded advisors. Like Grant, Harding, an honest man, had the misfortune of 

surrounding himself with corrupt advisors; several of his cabinet members 

wound up in prison. The most infamous incident of this administration was the 

Teapot Dome Scandal, in which oil companies bribed the secretary of interior 

in order to drill on public lands. Conservative on economic issues, Harding 

proved more liberal than his predecessor Wilson on issues of civil liberty. He 

supported anti-lynching laws and tried to help farmers (who were benefiting less 

from the new economy than middle-class city dwellers) by providing more 

money for farm loans. Harding died in office, and Coolidge, his vice-president, 

assumed the presidency. 

 

When Coolidge ran for presidency in 1924, he turned the election into a debate 

on the economy by running on the slogan "Coolidge prosperity". Coolidge won 



easily and, following his mandate, continued Harding's conservative economic policies. He also 

pushed for lower income-tax rates. 

 

The pro-business atmosphere of the era led to a temporary decline in the popularity of labour unions; 

memberships levels dropped throughout the decade. Also contributing to this drop were the efforts 

of businesses to woo workers with pension plans, opportunities for profit sharing, and company 

parties and other events designed to foster a communal spirit at work. Businessmen hoped that, , if 

they offered some such benefits, they could dissuade workers from organizing and demanding even 

more. Such practices were often referred to as Welfare capitalism. 
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